
Oracle Fusion ERP
Accounting Architecture

A Comprehensive Blueprint for Modern Manufacturing Enterprises.



Strategic Foundations
Aligning global manufacturing operations with centralized 

financial controls and real-time operational insights.



Global Scalability

Support for multi-entity, multi-GAAP, and multi-

currency environments. Centralized ledgers with 

secondary ledgers for local statutory compliance 

across diverse manufacturing sites.

Operational Integration

Seamless data flow from shop floor execution to 

financial subledgers. Real-time cost capture and 

variance analysis for production efficiency and 

inventory accuracy.

The Pillars of Manufacturing Finance



Legal Entities

Establishing the legal corporate 

structure for tax and statutory 

reporting across global 

jurisdictions.

Primary Ledgers

The main record for accounting. 

Shared COA, Calendar, and 

Currency to standardize global 

manufacturing reporting.

Cost Organizations

Grouping inventory organizations 

into cost books for precise 

material and labor costing policies.

Enterprise Structure Design



Company Segment: Identifies the real-world legal entity for balanced balancing segment accounting.

Cost Center Segment: Tracks spend by manufacturing department, plant floor, or logistics hub.

Natural Account: Aligned with Standard/GAAP/IFRS categories for consolidated reporting accuracy.

Product/Line: Facilitates granular profitability analysis by individual product families or SKU groups.

Future Segment: Reserved placeholder for foreseeable business expansions or additional dimensions.

Chart of Accounts (COA) Design



Source Subledger Manufacturing Event GL Impact / Account Type Accounting Logic

Inventory Raw Material Receipt Inventory Asset (Debit) Accrual at Receipt Accounting

Manufacturing Resource Charging WIP Labor (Debit) Standard or Actual Rates

Costing Product Completion Finished Goods (Debit) Work Order Close & Variance

Order Mgmt Sales Shipment COGS (Debit) Revenue Management Sync

Subledger to Ledger Ecosystem



Advanced Cost Control

Oracle Cost Management provides a robust engine for 

mapping physical inventory events to financial distributions.

Automate the work order close process to instantly reveal 

material usage and labor efficiency variances.

Multi-Cost Methods (Standard, Actual, Avg)

Automated Variance Calculations

Overhead & Landed Cost Absorption

Manufacturing Cost Accounting



Internal Trade

Automate internal sales and 

purchase between business units. 

Define transfer pricing rules for 

equitable margin distribution.

Drop Shipments

Coordinate financial flows for 

shipments directly from supplier 

to customer while maintaining 

accounting integrity.

Global Procurement

Centralize buying operations 

across regions with automated 

intercompany billing and tax 

determinants.

Supply Chain Financial Orchestration



96%
Automation Efficiency
CAPEX Management

Streamline the transition from Project Work-in-Progress (CWIP) to depreciable manufacturing 

assets. Direct integration with PPM Cloud ensures no asset goes unrecorded.

Automated capitalization rules based on project completion status reduces manual period-end 

reconciliations significantly.

Capital Investment & Fixed Assets



Acquisition

Asset Purchase & Installation 

via Procurement.

Capitalization

Asset tag generation & 

depreciation 

commencement. Maintenance

Periodic revaluation & 

maintenance cost tracking.

Retirement

Asset sale, scrap, or fully 

depreciated write-off.

Manufacturing Asset Lifecycle



Automated Compliance Trends



Vantage Finance & Tech: Empowering Manufacturers with Precision ERP.

Contact us: https://stefandumitriu30-cloud.github.io/my-website/

Predictive Analytics

Identify cost anomalies and margin erosion before period-close 

using embedded ML models.

Real-time Transparency

Full drill-down from GL balance to individual shop floor work 

definition for unparalleled auditability.

The Future: AI-Driven Insights
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